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Condensed Consolidated Income Statements

For the Quarter Ended 30 April  2009 

	
	
	          INDIVIDUAL

QUARTER
	CUMULATIVE

QUARTER

	
	Note
	QUARTER     ENDED

 30.4.2009
RM’000
	QUARTERENDED 30.4.2008
RM’000
	THREE

MTHS ENDED

30.4.2009
  RM’000
	THREE
MTHS
ENDED 30.4.2008
  RM’000

	
	
	
	
	
	

	Revenue
	8
	4,097
	4,889
	4,097
	4,889

	Cost of sales
	
	(2,368)
	(2,240)
	(2,368)
	(2,240)

	Gross profit
	
	1,729
	2,649
	1,729
	2,649

	Other operating income
	
	412
	132
	412
	132

	Administrative and other

operating expenses
	
	(3,332)
	(5,152)
	(3,332)
	(5,152)

	
	
	
	
	
	

	Loss from operations
	8
	(1,191)
	(2,371)
	(1,191)
	(2,371)

	Finance costs – current period
	
	(628)
	(664)
	(628)
	(664)

	Share-based compensation
	
	-
	-
	-
	-

	Loss before taxation
	
	(1,819)
	(3,035)
	(1,819)
	(3,035)

	Taxation
	21
	-
	-
	-
	-

	Loss after taxation
	
	(1,819)
	(3,035)
	(1,819)
	(3,035)

	
	
	
	
	
	

	Basic loss per share (sen)
	29
	(1.13)
	(2.46)
	(1.13)
	(2.46)

	
	
	
	
	
	

	Attributable to:
	
	
	
	
	

	Equity holders of the Company
	
	(1,819)
	(3,035)
	(1,819)
	(3,035)

	Minority interest
	
	-
	-
	-
	-

	Net loss for the period
	
	(1,819)
	(3,035)
	(1,819)
	(3,035)

	
	
	
	
	
	


The condensed consolidated income statements should be read in conjunction with the audited financial statements for the year ended 31 January 2009 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Balance Sheets

As at 30 April 2009
	
	
	Note
	As at

30.4.2009
	As at

 31.1.2009

	
	
	
	RM’000
	RM’000

	Non-Current Assets
	
	
	

	    Property, plant & equipment
	9
	17,522
	17,875

	    Investment properties
	
	32,133
	32,274

	    Prepaid lease payments
	11
	44,128
	44,261

	    Intangible assets
	
	387
	527

	   Development expenditure
	
	1,505
	1,927

	    
	
	95,675      
	               96,864

	
	
	
	

	Current Assets
	
	
	

	    Inventories
	
	1,483
	1,741

	    Trade receivables
	
	4,198
	3,824

	    Other receivables
	
	21,564
	21,715

	    Cash and bank balances
	
	4,695
	5,429

	
	
	31,940
	32,709

	
	
	
	

	Current Liabilities
	
	
	

	    Short term borrowings
	25
	7,449
	11,424

	    Trade payables
	
	815
	1,151

	    Other payables

    Provision for taxation
	
	6,371
72
	6,597
                     72

	   
	
	14,707
	               19,244

	Net current assets
	
	17,233
	13,465

	
	
	112,908
	110,329

	
	
	
	

	CAPITAL AND RESERVES:
	
	
	

	    Attribute to equity holders of the Company :
	
	
	

	    Share capital
	
	160,376
	160,376

	    Share premium
	
	24,165
	24,165

	    Other Reserves
	
	2,733
	2,733

	    Accumulated losses
	
	(99,051)
	(97,232)

	    Shareholders’ equity
	
	88,223
	90,042

	    Minority interests
	
	-
	-

	    Total equity
	
	88,223
	90,042

	    Deferred taxation
	
	44
	44

	    Long term borrowings
	25
	24,641
	20,243

	    Non-current liabilities
	
	24,685
	20,287

	
	
	
	

	
	
	112,908
	110,329

	
	
	
	


The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 January 2009 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Statement of Changes in Equity

      For the Quarter Ended 30 April 2009 

	
	
	           Non-Distributable
	
	 
	
	
	

	
	Share

Capital
	Share

Premium
	       ESOS

Reserve
	Capital

      Reserve
	Warrants Reserve
	Accumulated Losses
	Total
	Minority

Interest
	Total

Equity

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	
	
	

	At 1 February 2008
	160,376
	24,165
	45
	15
	-
	(82,865)
	101,736
	-
	   101,736

	Issue of warrants
Net loss for the period
	-
-
	-
	-
	-
	2,673
-
	-
(3,035)
	2,673
 (3,035)
	-
-
	2,673
 (3,035)

	At 30 April 2008
	    160,376
	   24,165
	             45
	                15
	        2,673
	         (85,900)
	          101,374
	                   -
	    101,374

	
	
	
	
	
	
	
	
	
	

	At 1 February 2009
	   160,376
	   24,165
	             45
	                15
	        2,673           
	         (97,232)
	            90,042
	                   -
	     90,042

	Issue of warrants 
	             -
	-
	-
	                 -
	-
	-
	    -
	-
	       -

	Net loss for the period
	               -
	-
	-

	                 -        

	-

	(1,819)        

	(1,819)
    
	-

	(1,819)   


	At 30 April 2009
	160,376
	24,165
	             45
	15
	2,673
	         (99,051)
	88,223
	-
	88,223  


`

The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 January 2009 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Cash Flow Statement

For the Quarter Ended 30 April 2009 

	
	Year   

ended
	
	Year ended 

	
	30.4.2009
	
	31.1.2009

	
	RM’000
	
	RM’000

	
	
	
	

	Net cash used in operating activities
	(909)
	
	6,447

	Net cash from investing activities
	(247)
	
	(25,123)

	Net cash from/ financing activities
	422
	
	(2,052)

	Net increase in cash and cash equivalents
	(734)
	
	(20,728)

	Cash and Cash Equivalents at Beginning of Period 
	5,429
	
	26,157

	Cash and Cash Equivalents at End of Period*
	4,695
	
	5,429

	
	
	
	

	*   Cash and cash equivalents at end of financial period 

 comprise of the following:


	
	
	

	Cash and bank balances
	2,633
	
	3,332

	Deposits with licensed banks
	2,062
	
	2,097

	
	4,695
	
	5,429

	
	
	
	

	
	
	
	


The condensed consolidated cash flow statements should be read in conjunction with the audited financial statements for the year ended 31 January 2009 and the accompanying explanatory notes attached to the interim financial statements.

Part A 

Explanatory Notes in compliance with FRS 134, Paragraph 16

1.
Basis of preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standards (“FRS”) No.134 – “Interim Financial Reporting” issued by the Malaysian Accounting Standards Board and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. 

The accounting policies and methods of computation adopted by the Group in these interim financial statements are consistent with those adopted most recent annual audited financial statements for the year ended 31 January 2009. Until the last financial year ended 31 January 2009, the financial statements of the Group were prepared in accordance with the standards issued by the Malaysian Accounting Standard Board (“MASB”). Following the changes in reporting regulations required by the MASB, the Group’s quarterly financial statements have therefore been prepared in accordance with the Financial Reporting Standards (“FRSs”) that have come into effect for financial periods beginning on or after 1 January 2006. Adoption of these FRSs has not resulted in any material changes to the presentation and valuation the financial statements except for:

FRS – Business Combinations

Goodwill

The adoption of this new FRS has resulted in the Group ceasing annual goodwill amortisation. Goodwill is now carried at cost less impairment losses and is tested for impairment in value in accordance with FRS 136 (Impairment of Assets) annually, or more frequently if events or changes in circumstances indicate that it might be impaired. Any impairment loss is recognised in profit and loss and no subsequent reversal is made. 

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 January 2009. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 January 2009.

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 31 January 2009.

2. Auditors’ Report on Preceding Annual Financial Statements

The financial statements of Borneo Oil Berhad for the year ended 31 January 2009 were not qualified by the auditors.

3.
Comments About Seasonal or Cyclical Factors

There were no seasonal or cyclical factors affecting the performance of the Group.

Part A 

Explanatory Notes in compliance with FRS 134, Paragraph 16

4.
Unusual Items Due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 30 April 2009.

5.
Changes in Estimates

There were no changes in estimates that have had a material effect in the current quarter.

6.
Debt and Equity Securities

There is no transaction in respect of Debts & Equity Securities during the current quarter ended 30 April 2009.

7.
Dividends Paid


There is no dividend paid in the current quarter ended 30 April 2009.
8. Segmental Information 

	
	3 months ended
	
	3 months ended

	
	30.4.2009
   RM’000
	
	30.4.2008
   RM’000

	Segment Revenue
	
	
	

	Restaurant, franchising and HQ operations
	1,102
	
	2,710

	General trading
	2,917
	
	1,956

	Management and operations of properties
	78
	
	223

	Gas and energy
	-
	
	-

	
	4,097
	
	4,889

	Eliminations
	-
	
	-

	Group revenue
	4,097
	
	4,889

	
	
	
	

	Segment Results
	
	
	

	Restaurant, franchising & HQ operations
	(416)
	
	(1,707)

	General trading
	283
	
	(99)

	Management and operations of properties
	(494)
	
	(138)

	Gas and energy
	(564)
	
	(427)

	
	(1,191)
	
	(2,371)

	Eliminations
	-
	
	-

	Group loss from operations
	(1,191)
	
	(2,371)

	
	
	
	


Part A 

Explanatory Notes in compliance with FRS 134, Paragraph 16

9.
Carrying Amount of Revalued Assets

The valuations of land and buildings have been brought forward without amendments from the financial statements for the year ended 31 January 2009.

10.
Subsequent Events 

There were no major events occurring subsequent to 30 April 2009.
11.
Prepaid lease payments

This is in respect of cost incurred in developing two locations in Kota Kinabalu belonging to a Government authority in return for allowing the Group to operate its business operations in these locations for periods of between 11-25 years in lieu of rental payment.

12.
Significant Events 

Significant events that occurred during the quarter were as follows:

1.
On 9 January 2009, the Company announced that SB Resorts Sdn. Bhd., a wholly owned subsidiary of the Company, had entered into a sub-lease agreement for the sub-lease of plantation lands for a total cash consideration of RM 14.5 million.

2.
On 23 January 2009, the Company announced that SB Resorts Sdn. Bhd., a wholly owned subsidiary of the Company, had entered into a Sale & Purchase Agreement for the purchase of a property for a total cash consideration of RM 14.0 million. 

13.
Changes in Composition of the Group

There were no major changes in the composition of the Group since the last quarter.
14.
Changes in Contingent Liabilities or Contingent Assets 

There were no changes in contingent liabilities or contingent assets since the last annual balance sheet as at 31 January 2009.

15.
Acquisitions and disposals of property, plant and equipment 

There were no major acquisition or disposals of property, plant and equipment during the quarter except those that were disclosed in note 12 above.

Part B 

Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia

16.
Capital Commitments 
There were no material capital commitments at the end of the current quarter.
17.
Performance Review 

The Group’s overall performance was satisfactory given the various economic uncertainty that prevailed during the period. Comparatively the turnover of RM 4.09 million for the current quarter was marginally lower than that of the previous quarter of RM 4.89 million. This was mainly attributable to the fast food division’s business that had all been franchised out as compared to that of the previous quarter where the division operated the outlets on its own. The supply division improved as compared to the previous quarter due to the overall improvement of the franchisees’ sales during the period despite the economic slowdown.   
18.
Comment on Material Change in Loss Before Taxation 

Despite the lower turnover as explained above the Group incurred much lower loss of RM 1.82 million as compared to that of RM 3.03 million in the previous quarter. This was mainly due to lower operating and administrative costs were now borne by the franchisees. Besides this in the previous quarter, various exploratory expenses were incurred by the oil and gas division as well as various fees paid for implementing the special issues and warrants corporate exercise. 
19.
Commentary on Prospects 

The Board is optimistic that the Group’s main business in fast food operation and franchising will continue to perform well in the next quarter. The number of franchise is expected to increase domestically and as for the international front, if all plans go well at least an outlet will be opened soon  in the USA and this is expected to spear  head the Group’s growth in USA and other regions in the future.  As for the property and related business division, the Board is also optimistic that it will contribute positively as a result of various expansion and improvement programmes implemented. With regards to the oil, gas and energy related business division where the Group have reviewed and consolidated the various plans in hand in view of the global economic upheaval, the Board does not expect any contribution from  it  in the next quarter.  
20.
Profit Forecast or Profit Guarantee

This is not applicable.

21.
Taxation

There is no tax charge due to the current period loss and availability of brought forward unabsorbed tax losses and unutilised capital allowances.
Part B 

Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia

22.
Sale of Unquoted Investments and Properties

There were no sales of other unquoted investments and properties during the current quarter ended  30 April 2009.

23.
Corporate Proposals 

There were no new corporate proposals during the quarter.
24.
Borrowings and Debt Securities 

	
	As at 30.4.2009 RM’000

	Short term borrowings:
	

	Secured – Term loans
	7,430

	                     - Hire purchase payables
	19

	                     
	7,449

	Long term borrowings:
	

	Secured - Term loans
	24,627

	                     - Hire purchase payables
	14

	
	24,641

	Total borrowings
	32,090

	
	


All the above borrowings are denominated in Ringgit Malaysia.

25.
Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this interim financial statements.
Part B 

Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia

26.
Changes in Material Litigation 


There are no other material legal litigation except for the following:

(a)
A pending suit against the Company amounting to RM 764,977 by a creditor in respect of a trade debt which was mutually agreed to be settled by way of a third party quoted shares valued at an agreed price per share as full and final settlement. The said creditor had disposed off the shares which resulted in them incurring a loss and they subsequently filed a claim against the Company to recover it. The company is defending the claim on the basis that the claim is in fact a debt which had already been fully settled and acknowledged. 
However, for the purpose of goodwill and long term business relationship, both parties had recently agreed to mutually resolve the matter by way of an out of court settlement. By this, the Company agreed to settle a sum of RM 300,000 deemed full and final settlement by way of three (3) equal installments of RM 100,000 each. The first RM 100,000 was paid on the 14 May 2009 and the remaining two shall be on 31 July 2009 and 30 August 2009 respectively.
 (b)
There is a legal suit against the Company and subsidiaries Sugar Bun Fast Food
Centre Sdn. Bhd. and SB Franchise Management Sdn. Bhd. by Positive Triumph Sdn. Bhd., Sinar Sterling Sdn. Bhd., Domain Delight Sdn. Bhd. and Eight Tower Sdn. Bhd. for a sum of RM 4,195,137.85 being the amount expended by them and
claim for damages pursuant to the agreements entered with them. The Company
and the subsidiary companies had in return filed a counter claim of RM1,018,917.95 against them pertaining to the same. On the other hand,  two separate suits against Sinar Sterling Sdn. Bhd,, judgement have been obtained against it for unsatisfied debts  and currently a winding up process is being instituted against the said company.
27.
Dividends Payable

No interim dividend is recommended for the current quarter and financial period to-date.
Part B 

Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia

28.
Profit/(Loss) Per Share

(a)
Basic
Basic loss per share is calculated by dividing the net loss for the period by the weighted average number of ordinary shares in issue during the period.

	
	3 months ended

30.4.2009
	
	3 months  ended

30.4.2008

	
	
	
	

	Net loss for the period attributable to equity holders of the Company (RM’000)
	(1,819)
	
	(3,035)

	Weighted average number of ordinary shares in issue (‘000)
	160,376
	
	123,280

	Basic loss per share (sen)
	(1.13)
	
	(2.46)


 (b)
Diluted
The effect on the basic loss per share for the current quarter arising from the assumed exercise of warrants is anti-dilutive. Accordingly, diluted loss per share for the current quarter has not been presented.

29.
Authorisation for Issue

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 29 June 2009.







